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Towards the Economic Analysis of Tipping: Some Notes
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Abstract: The tip has the roots in 16th century England, and then, it spreads to Europe and

the United States. In Japan, when Japanese people stay at Japanese-style inns (Ryokan in

Japanese), gratuity is passed from guest to host, and it has a meaning similar to the tip.

The purpose of this note is to discuss the framework for economic analysis of the tip,

surveying the critical review of the literature on the economic analysis of the tipping. In

particular, in this note, the author concludes that assuming the reward of service provider

consists of wage and tip, the effort of service provider is an important variable in order to

maximization the tip as a reward.
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