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Development of Tourism during the Suharto Administration :
with Special Reference to the Five-Year Development Plan

by SHIRASAKA, Naoko

This essay examines the process and the procedure for
development of tourism in Indonesia through national development

plan, especially under the Suharto Administration.

Tourism industry in Indonesia has been recognized as
spectacular growth since 1980’s, owing to encouragement by
government. It has been seen obviously in the aspect of economic.
Foreign exchange revenue from tourism industry was continuing
increase until monetary crisis in the end of 1990’s. The keys of
tourism growth in Indonesia are Bali and oil price fluctuation.

Bali is one of the oldest international tourist destinations in
Indonesia. Though development of tourism by government has seen
from the beginning of 1900’s, the large-scale and integrated project
has done recently. "Nusa Dua Project” is the first and the biggest
project carried out in 1980’s according to plan which is undertaken
foreign private sector -under the sponsorship of the UNDP
(United Nations Development Programme). The feature of this
is “surrounded resort” to concentrate tourism in one place and
remove tourism from local community.

The progress of tourism industry is concerned with oil price
fluctuation. Since declining oil prices in the early 1980’s, national
development policy has changed. Regulations on foreign investment
in tourism facilities have been eased and Visa-free entry for
nationals of many countries was introduced, for example. Thus
development of tourism made progress and international tourism
expanded rapidly.

Since 1990’s, government has been encourages tourism as a tool
of regional development. The scheme of development of tourism
seems to be applied the case in Bali. It means that the development
of tourism is done by lots of transnational organizations which
were lured by tourism development corporation. But it is difficult
to carry it out recently on account of monetary crisis, political
crisis, and terrorism.
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